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Direct Certification WITH MEDICAID FOR FREE OR REDUCED PRICE MEALS
Definitions and Key Policies – 2016-2017 School Year
DEFINITIONS USED FOR THE NEW DEMONSTRATIONS
1. Medicaid Program
The program of medical assistance established under Title XIX of the Social Security Act (SSA, 42 U.S.C 1396 et seq). This definition encompasses both regular Medicaid programs and expanded Medicaid programs where states have used funding from Title XXI of the SSA to fund Medicaid expansions to reach children in families with higher incomes.
2. Eligible Child
For the purpose of these demonstrations, an eligible child is one who:
· receives, or lives in the household (as defined in 7 CFR 245.2 and determined by the LEA/SFA) with a child who receives, medical assistance under the Medicaid program; and 
· is a member of a family with an income, as measured by Medicaid, before the application of any expense, block or disregard that does not exceed the National School Lunch Program’s (NSLP) family income eligibility standards: 
· Free school meal eligibility, 130 percent of the Federal Poverty Level (FPL) for the family size used by Medicaid; 
· Reduced price school meal eligibility, 185 percent of the FPL for the family size used by Medicaid.
KEY DEMONSTRATION POLICIES
For the school year beginning July 1, 2016, and each subsequent school year, Local Education Authorities (LEAs) participating in the demonstration projects will directly certify eligible children, as defined in Section C - Definitions, for free and reduced price lunches and breakfasts under section 9(a)(1)(A) of the National School Lunch Act (NSLA) and section 4(e)(1)(A) of the Child Nutrition Act of 1966. It is important for state agencies and LEAs to understand the following key policies and procedural requirements during the demonstrations. 
1. Under the new demonstrations, participating states must conduct direct certification for both free and reduced price meals in every LEA participating in the project. 
2. Households with eligible children directly certified for free or reduced price meals based on Medicaid data will not be required to submit applications for school meal benefits and will not be subject to the verification requirements of 7 CFR 245.6a.
3. Due to differences in household definition and income assessments between programs, some children directly certified for reduced price meals through Medicaid matches may have been eligible for free meals if the household had applied. Demonstration states must ensure that households with children directly certified for reduced price meals receive notice of the income level used and be offered the opportunity to apply if their income, based on NSLP eligibility policies, is within the limit for free meals (using the NSLP’s current income eligibility guidelines). 
4. Children meeting the “eligible child” definition for free school meal eligibility under the demonstrations with Medicaid are not considered categorically eligible for free school meals since they must meet an income standard as a factor of eligibility. Under the demonstrations, children may be directly certified only via an automated data matching process with Medicaid eligibility records. Children must not be certified based on the family providing a Medicaid case number or a letter from the Medicaid agency. Also, remember that categorical eligibility policies do not apply to certification for reduced priced meals under any circumstances.
5. Students already certified for free or reduced price meals based on an application or direct certification with another program, must not be negatively impacted by the match with Medicaid data. States must build in safeguards at both the state and LEA/local levels to ensure that:
· children already certified for free meals through the application process or directly certified for free meals through other means-tested programs or other conditions (foster care, migrants, runaways, homeless, etc.) are not changed from free to reduced price or full price meals based on the Medicaid match; and
· children already certified for reduced price meals through the application process are not changed to full price meals based on the Medicaid match.
6. Increasing the number of direct certifications for free school meals via matching with Medicaid has a direct impact on a school’s/district’s identified student percentage (ISP) under the Community Eligibility Provision (CEP). However, direct certifications for reduced price meals will not impact the ISP, since the ISP is the percentage of students certified for free meals without an application. 
7. [bookmark: _GoBack]Most children receiving Medicaid and having family income at or below 130 percent of the FPL standard also receive Supplemental Nutrition Assistance Program (SNAP) and/or Temporary Assistance for Needy Families (TANF) benefits, as well as other program benefits that convey eligibility to be directly certified for free school meals. In collecting data for Federal reporting, direct certifications/matches should be identified as Medicaid only when the child is not already directly certified/matched based on receipt of benefits in another program. For example, if a child is already directly certified for free meals through SNAP data and then is identified as eligible to be directly certified based on Medicaid data, the SNAP direct certification takes precedence for reporting purposes and should not be re-categorized as a Medicaid match. 
